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THE WHITE HOUSE 


Office of the Press Secretary. 


PRESS BRIEFING 
BY 
DAVID GERGEN 


The Briefing Room 
July 24, 1981 

12:40 P.M. EDT 

MR. GERGEN: Good afternoon. I know there are several 
subjects that you all would like to discuss here this afternoon and 
it might be helpful -- let me just say, the question I had several 
times on telephone calls in the last 15 minutes is whether Bill Casey 
is resigning and I want to tell you he is not. I think that it might 
be helpful -- 


Q When? Not resigning when? 


MR. GERGEN: There was a question about a statement 


that was in preparation at the CIA this morning -- was that in 
fact a resignation statement? The answer to that is no. I think 
if -- because some of you are on tight deadline and wanted to know 


the answer, we'll put that up front. 


Listen, I know that you want to talk about the tax 
bill. I know that you want to talk about Bill Casey. I know 
that you want to talk about the Middle East. 


Q Let's take Casey. 


MR. GERGEN: And I'm happy to talk about all three 
matters, but what I would suggest is that when we deal with them, 
let's deal with them as a unit or a block and not be scattered back 
and forth. I think that would be just much more productive from 
everyone's point of view. 


Q Great. 


MR. GERGEN: Thank you, now, before we go down that 
line, let's just make sure we clear away the personnel announcements 
and so forth. 


There is one personnel announcement and that's Michael 
Spaan to be U.S. Attorney for the District of Alaska. 


. The President's schedule. He is now in a luncheon with 
Prime Minister Muldoon. ‘There will be departure statements at 1:40 
with open press coverage -- I'm sorry, 1:20, open press coverage 
at the North Portico. For your background, he will depart for the 
Catlin Exhibit at the National Museum of American Art to tour that 
exhibit at approximately 3:00. And it's requested that the pool 
assemble in the press lobby no later than 2:40 p.m. 


Q Will the pool get to walk around with him? 
MR. GERGEN: I'm not in charge of those arrangements. 
Does anyone here know the answer to that question? Let's get it 


if we don't. 
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MR. WEINBERG: The answer to the question is yes. 

The way it's going to work is he's going to -- the pool will not 
witness his arrival at the building. He will be going into a 

secured entrance underground, standard garage arrival. We will 

take the pool into a separate entrance and there will be some coverage 
of him during the exhibit. 

MR. GERGEN: May I request that for the pool purposes, 
that that not be a running attempt to have a news conference with 
him. I think that everybody will be better off that -- 

Q Request received but just noted. 

MR. GERGEN: Yes, I understand. 

Q Speaking of a news conference -- (laughter) -- 


MR. GERGEN: Can we confer again about the pool 
arrangements before we go? (Laughter.) 


(0) How long will he be there? 


MR. GERGEN: He will be seen at a distance of approximately 
250 yards. (Laughter.) 


Q With a yellow robe or blue? 

; MR. GERGEN: He will return to the White House at 
approximately 4:15 p.m. And the President will have dinner this 
evening with some personal friends in the Residence. : 

Now, for guidance -- 


@) Bill Casey? 


MR. GERGEN: I don't believe so. (Laughter.) Robin 
was working on that. I think that -- is Robin nearby? 


MR. WEINBERG: I can -- 

MR. GERGEN: Yes, do you want to -- 

MR. WEINBERG: The dinner -- Sylvester Stallone is 
going to be among those who are having dinner with the President 
and he will be -- 

-Q Ex-neighbor? 

MR. WEINBERG: ‘ That's right. 


Q Will he see his new movie? 


MR. WEINBERG: Yes, he will see his new movie, the 
name of which I don't know. 


THE PRESS: Victory. 
Q Tonight? 


MR. WEINBERG: Yes, tonight. | And there will be some 
others joining them for a private dinner so we will not have a 
guest list. 


MR. GERGEN: This is in preparation for the tax debate. 
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Q Will you tell us if one the guests, seriously, is 
Casey? 


MR. WEINBERG: To the best of my knowledge, he is 
not, from the list that I heard yesterday. 


MR, GERGEN: Let's go on a bit, if we could. 
Q What about Goldwater? 
Q Are you ready to take questions -- 


MR. GERGEN: I'd like to go on to a couple more items 
and then we'll come back to it, all right? 


For guidance, the President will depart for Camp David 
tomorrow at eleven o'clock in the morning. I expect that he will 
remain in Camp David during the weekend and we'll give you a time 
about the return. 


Also, for your -~ 

Q -- plan to go up with him? 

MR. GERGEN: He may have one or two guests up there. 
As you know, Mrs. Reagan is not here and -- (laughter) -- I believe 
-that for company the Bakers have been invited, the James A. Bakers 
have been invited and it may well be that the Deavers have been 


invited. But I can not tell you who else will be there for 
company. 


Q Is that all? 


“MR. GERGEN: Yes, that's all that I'm aware of. 
(Laughter. ) 
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MR. GERGEN: There will not be a Sam Donaldson pool. I 
can assure you that. 


Q What can be worse, Rita Hayworth, who i® now sénile -~ 
and Bo Derrick, who is not? (Laughter.) 


MR. GERGEN: Secretary Regan will be here today at 2 
e'clock in this room. 


Q Four? 

MR. GERGEN: Two o'clock. 

Q For cameras? 

MR. GERGEN: No, not for cameras. 

To provide a briefing on the Hance-Conable Tax Bill. There 
will also be a paper outlining the Bill. There will be a press 


conference here at two o'clock. 


Q Well, if it is a press conference, it's got to be for 
cameras. 


Q Yes, let's have cameras. 
MR. GERGEN: Well, the present plan is "not for cameras." 


I was told that -- material I :have here from Robin says 
2 o'clock. If you want to confirm that, fine. Let's get it straight. 


It is on the record. 

Q Why not for cameras? 

MR. GERGEN: We'll take that under due note, as you say. 
Let's gee ante some other matters, come on. 

Q Can we talk about immigration? 

MR. GERGEN: Yes, great. 


Q Why has immigration been postponed? Is it a matter of 
timing or substance? . 


MR. GERGEN: I think there are a number of considerations that 
are being taken into account. There is further consultation that is 
required. That's a matter of days before it goes forward. We're not 
far from announcing it -- 


Q What are yau consulting on, what issues? 
MR. GERGEN: I 'think I'd rather not go into that particular 
matter, but there is some consultation with the Hill, and there's some 


consultation inside the Administration that's still going forward. 


Now, I do want to cover taxes but I'm happy to handle the 
Casey matter. 


Q Can you start with Casey? 
MR. GERGEN: Okay, fine. 


Q -Did Jim Baker call him -- call the Senator? 
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MR. GERGEN: I.have a brief statement from the President this 
morning, following his event of the trip to the Hill. "We are cooper- 
ating fully with the Senate Committee, and my staff is following the 
matter closely. As I said earlier today, I have not changed my mind 
about Bill Casey." 


Q That's hardly an endorsement. 
Q I have not changed my mind -- 
MR. GERGEN: "I have not changed my mind about Bill Casey." 


While I'm not sure in what sense, I think the statement stands on 
its own. 


Q Has the President spoken with Bill Casey today? 


MR. GERGEN: No, the President has not spoken ta Bill Casey 
today. 


Q Why not? 


—Q Is the President determined to back Casey and keep him 
a CIA Director? 


MR. GERGEN: I think that the President's statement stands on 
its own. 


Q Which is not whether or not -- 


MR. GERGEN: That implies as he has said before, that he has 
full confidence in him. 


Yes, sir? 


Q When is the last time that the President had ‘a conversation 
with Casey, to your knowledge? 


MR. GERGEN: The difficulty in answering that question is he 
may have been over here for some national security meetings of one sort 
or another. I think that we'll have to check that for the record. He 
has not talked to him in the last 24 hours. 

Q Has he called Casey during any last -- since he's got 
back from Ottawa let's say -- has he called him and talked to him 
and expressed confidence in him, asked him for more information -- 
anything? 

MR. GERGEN: Not to my knowledge, but I will check that. 


Q On what do you base your statement that he is not 
resigning? 


MR. GERGEN: Larry and I had a conversation alittle while ago 
with Lavan Storry -- 


MR. ALLIN: Strong. 

MR. GERGEN: Strong? How do you spell it, Mort? 

MR. ALLIN: S+T-R-O-N-G. 

Q Who is that? 

MR. GERGEN: He is a Public Affairs Officer over there and -- 
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Q -- Herb Hetu. 


MR. GERGEN: He replaced Herb Hetu, that's correct. 
And he provided us with the gist of what Mr. Casey was -- the statemant 
that they're making available at the CIA today. 


Q Do you expect Casey to survive, Dave? 


MR. GERGEN: We have no reason to believe that he will not 
and our view is that fairness requires that the current Senate in- 
vestigation be completed before judgments are reached. 


Q Did Jim -- 


MR. GERGEN: I just read you the statement, of course, 
from the President that said he has -- 


Q° Did James Baker talk to Senator Goldwater and/or other 
Senators about this matter? And what. did they tell him? 


MR. GERGEN: Yes. And can we clarify one thing, Sam? 
The question arose about what the President said up on the Hill 
today about whether he said that "I have not.changed my mind about 
Bill Casey" and there were some people who stood there and under- 
stood him to say "I'll be talking to the Senators today" and there 
were others who understood him to say “We'll be talking to the Senators 
today." The tapes are frankly inaudible in that particular point. 
I've asked him about it. His recollection was that he said, "We'll 
be talking to the Senators today." 


Q Does that mean that he will not be? 


MR. GERGEN: He has not been. 


MORE 
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Q Will he? 
MR. GERGEN: O.K., but let me -- let's go on to this. 


; Q But will he be? I mean, would you please answer the 
question? 


MR. GERGEN: There are no current plans for him to talk 
to any Senators. today about the matter. And I have no reason 
to believe that that will change. . 


Q What about members of the staff? 
Q Did Baker talk to -- 


MR. GERGEN: Yes. Jim Baker has talked -- called two 
‘Senators. Senators Goldwater and Baker. He has received calls from 
a couple of other Senators, and I have no doubt there may be others 
who will come in during the day. These are people who are calling in 
to talk about the matter. 


He also received -- 

Q- What is his recommendation, or what is his -- 

MR. GERGEN: Well, we were just talking about what had 
been said. There was some confusion about what Senator Baker said 


this morning. I think that Senator Baker has made it clear to Jim 
Baker that he did not call for Mr. Casey's resignation, that 


he simply said that he was -- that he would trust and would back 
whatever Senator Goldwater's group -- committee thought ought to be 
done. 

Q That's Howard Baker? 


MR. GERGEN: That's Howard Baker's conversation with 
Jim Baker. That's correct. 


Q You were in the middle of saying that Jim Baker has 
received calls -- 


MR. GERGEN: That he has received calls from a couple of 
other Senators. 


Q And you said that he has also received -- 

MR. GERGEN: He has also received a call from Bill Casey. 
And Bill called him to talk about the statement that was going to 
be issued from the CIA today. 

Q Was that this morning? 


MR. GERGEN: Yes, he called him this morning. 


Q Was that satisfactory to Jim Baker? The statement 
which has been issued by Casey? 


MR. GERGEN: Yes, he said he had no -- as the statement 
went forward, I think that's self-evident. 


Q Well, how would you characterize, David, the reports 
that Jim Baker is getting from the Hill on how much support there 
is up there for Casey? . 
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count, nor are we engaged in a lobbying effort. We believe that what we're 
trying to do is to fully cooperate with the processes going forward. 

And as I have said before, we believe that investigation should 

be completed before judgements are reached. We think it is 

premature to reach judgements today. 


Q So you are leaving it open until: a final -- 


MR. GERGEN: I think it is clear, from everything 
we've said, that we've seen nothing so far. 


Q Your statement would seem to suggest though, that 
you are going to place some weight on the judgements that the Senate 
committee finally reaches. 


Q Essentially, aren't you saying -- 

Q Could we have -- 

MR. GERGEN: No, he is not on trial. 

Q Could you respond -- I mean are you planning -- 


MR. GERGEN: No, I think that everyone recognizes 
that the conclusions of that committee may effect the climate on 
the Hill, and it may effect the climate elsewhere. But, I think 
that we feel that it is premature to make judgements about it now. 


The President has expressed his full confidence in him 
on several occasions. He has said today that he sees no reason to change 
his mind about him. 


Q But, if you are not engaged in a lobbying effort, 
that this just ~- there may be some valid -- 


MR. GERGEN: We are trying not to interfere with the 
process. We believe the process should go forward, and we would 
hope there would be an orderly process, and we simply believe 
fairness requires that that process be completed before judgements 
are reached. 


Q Such processes have a way of going on and on for 
awhile. Do you anticipate -- 


MR. GERGEN: I think the informal understanding 
on that is that this is likely to be wound up in a matter of days. 
We're not, obviously, we're not directing that process. I don't 
think that time frame is not one week-end. 


Q Will it be next week, one way or another, do you think? 


MR. GERGEN: I think as -- there is a sense that it is 
going to be in there sometime next week. 


Q Will the claim that was laid out here tentatively 
the other day of the Privacy Act being, perhaps, a potential bar 
to the turning over of documents, or a claim of executive privilege. 
Will either of these be used if the Senate asks for documents? 


MR. GERGEN: I'd like to see if there -- I'd like to 
get an answer for that on -- on that. I was out of town when that 
particular statement was made. I have not had time to really find 
out how the privacy act and other -- and why the Freedom of Information -- 
how those might apply, or how the Privacy Act and executive privilege 
might apply. I'd like to be able to respond to that more fully. 
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I'll get that information for you today. 


Q To what does the White House attribute all this new 
fire to force him to resign? I mean, you're not basing it, apparently 
on the investigation per se, or Goldwater is when he's talking 
about "the second man who had to go" and so forth? 


MR. GERGEN: I think we're not trying to draw judgements on 
the Hill. 


Q Why do you think it is building up? 


MR GERGEN: I think it is better for us not to speculate 
on that. 


Q Would the President be influenced by any decision 
that the Senate committee reaches? 


MR. GERGEN: I think this President would obviously 
be interested in any -- 


Q Influenced? 


MR. GERGEN: I think we'll have to wait and see. I think the 
point is right now, we're in a situation where we have to wait and see. 
The President has expressed his view on the matter, there is nothing 
so far that he believes should -- has come to light which would 
change that view of him. And that's essentially where we are. 


Q- David, does the White House remain convinced that 
Mr. Casey did not lie, or misrepresent anything in his disclosure forms 
that he gave to Fred Fielding? 
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MR. GERGEN: To my knowledge, that is gorrect. The 
White House has no reason to believe that there was any dishonesty 
in the reporting. I haven't examined every document. 


Q are you speaking up-to-the-minute on this? 


MR. GERGEN: If Mr. Fielding is around, 
I think we'll see if we can fetch him and see if there's any 
reason to believe that, okay? 


Q ° Can you get back on this? 


MR. GERGEN: If. he's around. I know of no reason to 
believe otherwise. 


Q David, did other Senators besides Goldwater and 
Roth suggest to Jim Baker that Casey should step down? 


MR. GERGEN: No. 

Q Did he talk to Roth today, Baker -- 
MR. GERGEN: As of noon, he had not. 

Q What did Goldwater tell Jim Baker? 


MR. GERGEN: I think he just talked about -- I'd rather 
not get into the privacy of those conversations. I think he did 
not tell him anything which was very different from what he had said 
in his public statements. 


Q Did Baker try to change his mind? 


MR. GERGEN: No, we are not engaged in a lobbying effort. 
We are engaged in an effort to try to be as helpful as possible and 
to ask people to withhold judgements. 


18) Did Baker ask for assurances that it would move 
quickly? You say he got -- 


MR. GERGEN: Not to my knowledge. I think we have 
a full sense that it is moving quickly. 


Q Well, do you think that Goldwater is unfair to 
base a call for resignation on Hugel alone? 


MR. GERGEN: We're not specifically directing our 
comments to that. We are simply stating what our view is. 


I do have some guidance here on the executive privilege 
and privacy. I'm told here that the Privacy Act only comes into 
play when those who have provided information to the FBI have 
requested that their names not be made public. This information 
would appear on the raw FBI files and the names of those persons 
would be deleted before the raw files were made available to the 
Senate Committee. In other words, this applies to people who 
provide information to the FBI about an individual who is under 
consideration for a post, and if they don't give their -- if they 
want to remain anonymous, then obviously that information does not 
go forward. On executive privilege -- 


Q Are you saying it doesn't apply here? Is that 
what you're saying? 
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MR. GERGEN: I think what this -- the way I would 
read this very clearly is that this applies to those who have 
provided information to the FBI with regard to any nominee, including 
Mr. Casey and therefore it would apply in that sense. 


With regard to executive privilege, I think it's been 
made clear that would be considered on a case-by-case basis. That 
would be applied on a case-by-case basis. In either case, the 
administration's cooperating fully. 


Q It wouldn't apply in this case? 


MR. GERGEN: I'm not aware and I think, Larry, you -- 
it hasn't come up, so far, to my knowledge. 


0 I'm asking what your policy would be if it 
comes up in this case? 


MR. GERGEN: And I think that Mr. Casey has made clear 
in his statement that there are a number of questions that were 
raised -- 


Q Like all such statements, he pledges to 
cooperate on his grounds. 


MR. GERGEN: I'm not aware that the committee chairman 
has indicated any problem in this area. So I don't think it's 
really come up. But I think Mr. Casey's statement indicates that 
he's received about four pages of questions and that they've been 
working on the answers and the material requested is scheduled to 
be delivered by Monday, July 27th. A number of documents have 
already been submitted. 


Q Are you reserving the right to invoke executive 
privilege? 


MR. GERGEN: It's not something that's come up here. 
That's the point. 


Q No, it hasn't come up. But your answer doesn't -- 
when you say it's going to be done on a case-by-case basis. This is 
a case. I mean, is this a case where you would use it or -- 


MR. GERGEN: We have not invoked it. The question 
hasn't arisen. I suppose if something came up which would raise 
the issue of executive privilege, we would consider it at the time. 
We've never had to consider it. I mean, I don't know why, it seems 
to me sort of a red herring in this case to be honest with you. 

Q Lou stated it correctly. No one's said you 
tried to invoke it. . We don't want to know what your policy is 
because of past experience in this town with similar investigations. 

Q You said you're cooperating fully -- 


MR. GERGEN: We are cooperating fully. 


Q That's unfair to Lou's question, David, to suggest 
that's a red herring to raise that question. 


MR. GERGEN: Withdrawn. 
(9) It pretty much goes to the heart of -- 


MR. GERGEN: But I think this -- 
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Q -- indicated you are reserving that right. 


MR. GERGEN: That right is reserved always, I mean, 
this case, any case, that if a question comes up that involves the 
issue of executive privilege, you take a look at it at the time. 
What I'm trying to indicate, and I withdraw the red herring comment, 
but I am trying to indicate that there's no particular reason to 
dwell on the question of executive privilege when, in fact, the 
question has not come up nor have we considered it. We are simply 
Stating our policy. That's all I'm trying to imply. 
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Q Is the President aware of all of the -- 
MR. GERGEN: Yes, he is. 
Q What was the question? 


MR. GERGEN: The question is; is the President aware of it, 
and -- 


Q Is he trying to put some distance between himself and 
Casey? 


MR. GERGEN: No, I think that he's simply -- Jim Baker has 
been actively monitoring this matter and has been keeping the President 
fully informed. As you know there are a number of issues the President 
has been addressing here in the last several days and this happens 
to be one of them that one of his advisors is following closely. 


Yes? 


Q How much would you say that he is spending on this 
debate? 


MR. GERGEN: Not very much. 


Q When did the President find out about Goldwater's plans 
to announce or his announcement? And when did Jim Baker find out? 


Q And when did he know it? 


MR. GERGEN: Well, I think that this first -- of course, 
as you all know, there was a story that broke on CBS last night, 
about 6:30, 7 o'clock, and I believe that the Senator had his 
press conference last night following that event. And I think 
that's the first time that people were aware here. I can speak, I 
think, with some degree of authority on that. I don't anybody 
here knew that there was going to be such a CBS report after that 
came -- there may have been. We didn't know much about it, I'll 
tell you that. : 


Q Well, that's because you don't return your phone calls 
sometimes. 


MR. GERGEN: We try to return as many as we can. 


Q When -- did the President watch the CBS report and 
then was -- 


MR. GERGEN: I'm not aware of him watching the CBS -- he 
may or may not have. 


Q -- of Jim Baker knowing several days before of this? 


MR. GERGEN: I'm not aware that he watched it, nor am I 
certain whether anyone talked to him last night about the matter. 
He obviously was informed about the -- there was a discussion with 
him this morning obviously, but I'm not aware whether there was any 
discussion with him last night. 


Q Is there any harm being done to the CIA in the opinion 
of the responsible officials here, by the fact that Casey is at 
least under a cloud and that this investigation is proceeding. How 
is the intelligence apparatus performing? 
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Strong that it's business as usual out there. That's the attitude 
that they're taking, and they feel -- 


Q Of course you would say that. 


MR. GERGEN: I think he feels that's the case, Sam. 
Obviously we do believe, it's in everyone's interest, that this 
matter be wrapped up and in a fairly short period of time. 


Q Do you happen to know if any of the CIA apparatus, like 
Mr. Sporkin, is helping Mr. Casey prepare what amounts to a defense 
of his position? 


MR. GERGEN: I think that type of question is probably 
better directed to Mr. Strong, for Mr. Sporkin. I do know that he 
was involved at the time the Hugel issue arose. I do not know what 
his involvement has been subsegent to that. I talked to him a couple 
of times during Ugalt, during the time we were discussing Hugel here. 


Yes, Lou? 


Q I don't know if they told you that they used the 
word “business as. usual* just. before Hugel too, But: that isn't 
my question. The question is: -when LeFever was before the Senate, 
you -- the White House gave a very ringing defense of him from this 
podium shortly before he stepped down, and I believe the President 
talked to him. And while you say you're trying to distance yourself, 
this seems, just listening to it, it seems like you've put a pretty 
good distance between the White House and Casey. And if the President's 
view is unchanged, why doesn't he call him up and say, "Bill, you're 
My guy," or whatever he'd say? 


MR. GERGEN: I know of nothing that I have said or we 
have tried to imply that would Say that we were trying to put distance 
between ourselves. The President has expressed repeatedly what 
his view is of Mr. Casey. He is by his statement today, obviously 
the -- implicitly in that is a restatement of that same view. “We 
are cooperating with the process. It's not an interpretation that 
we're placing on it, that we mean to place on it, nor is it an inter- 
pretation that we mean to convey. That's all I can -- 


Q Let's see if we can go at Lou's question in another 
way. 


MR. GERGEN: Sure. 


Q It just seems to me that when you're saying that you're 
cooperating fully; you're going to give the Senate everything, you're 
going to practically leave it up to that committee to figure this 
one out, that you're going to leave it up to Casey, ina sense stand 
back and if Casey can defend himself properly, quickly enough and 
the hearings that would be over quickly enough, that would be up to 
him and that committee. That seems to me what you're saying. That 
Casey is not going to ~- 


MR. GERGEN: No, I don't think that's the case. TI think that 
the President said, "Look," -- that he's been saying all along, "I 
have confidence this man is the man I appointed because I believed 
that he would do the best job out there, " and he believes-he has done 
a good job. 


The President's view is firm. ‘There are some others who have 
raised questions about him. and the President “said,- "Look, do 
you have questions? We have a process here which will enable us 
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to resolve those questions Before you reach judgment about this 
why don't we let those questions be resolved? I don't find that, 
in my way of thinking, and I am sure there are a lot of different 
ways to look at the facts, but our interpretation of that is not 
that we mean, and we're not trying to convey the impression that 
we're trying to put any distance in. Here's the President's 
position. There are others raising questions about this and we are 
trying to cooperate with the process to enable these people to put 
their doubts to rest, or to answer their questions and put their 
doubts to rest, and we're cooperating fully with that process. 


Q But you're leaving it open-ended. I mean you're 
leaving yourselves the option of when this process is completed, 
of rethinking, of reconsidering, the President's position. 


MR. GERGEN: We know of nothing now which would lead 
to that. 


Q You do want to put those doubts to rest quickly, 
don't you? 


MR. GERGEN: I think it's in everyone's interest to, 
as I said earlier, to wrap this matter up, for a variety of reasons. 


Q Why isn't the President himself making any calls 
at all? Why isn't he speaking to Goldwater and why isn't he 
speaking to Casey? 


MR. GERGEN: I don't think he's felt it necessary. 


Q His man is under a lot of heat and a lot of 
pressure. 


MR. GERGEN: He's made two public statements today 
supporting his man. 


Q I'm asking why he isn't calling him himself and 
putting the imprimateur of his office on this whole thing by 
calling the Senate. What's the reasoning in his not being personally 
involved in the phone calling that's going on? 


MR. GERGEN: I haven't asked him that precise question. 
My assumption is that he feels it's being very competently handled 
and well handled in the manner it's being handled, namely, by Mr. 
Baker. I think his relationship with Mr. Casey is close enough and 
has gone back to the extent that he probably doesn't feel that that 
is critical or necessary. If he does feel it's necessary, I'm sure 
he'll do it. 


Q -Would the President be willing to be quoted again 
as saying today, "I have full confidence in Bill Casey"? 


MR. GERGEN: He's issued a statement and he's said it 
twice today and I think implicit in that statement, of course, is 
the idea that he has full confidence. 


Q Has there been any mail count or telegrams from 
the public around the country? What kind of response did you get 
here? 


MR. GERGEN: I'm not aware of that. I haven't heard 
of anything inside. There have been no sort of ripples about that. 
There may have been some mail about it. 

Q Would you check that? 

MR. GERGEN: We will check it. I'm not sure we're going 
to get into a numbers game, but I'll give you some sense of what's 
going on. I'll be happy to do that. 
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MR. GERGEN: Not to my knowledge. No, I think it was 
conveyed to him that the thing was moving along, Steve. I think 
that was the point, 


Q Do you expect this to be resolved before the 
recess? 


MR. GERGEN: It's our expectation that the committee 
work will be resolved before the recess and, implicit in that is 
the idea that the matter will be resolved. 


Q Did Mr. Baker ask any of the senators to expedite 
the hearings? 


MR. GERGEN: No, I don't think he did. I was trying to 
respond to that. It's my understanding that he was told that the 
matter was coming to a close. There was a lot of information that 
was still -- Mr. Casey himself said he was going to be providing a 
fair amount of information. I don't know how long -- we can't say -- 
we don't control that staff. We can't say how long it's going to 
take to process all the information. 


Q The White House hasn't asked them to move it along? 


MR. GERGEN: No, we are not. We are intentionally and 
very carefully trying not to interfere with the process. We are -- 
our position is one of cooperation. 


Q But you say Mr. Baker has been told the matter is 
coming to a close? 


MR. GERGEN: He's been told the matter is moving along 
and it's likely that the Senate Committee will probably finish its 
work in a matter of days. That's correct. 


Q Why did you say that even though you're leaving 
this entire matter in the hands of the Committee -- 


MR. GERGEN: We are not leaving this entire matter in 
the hands of the Committee. In a sense we are leaving the question 
of going through these issues in the hands of the Committee. That's 
correct. 


Q You can't say that the President will be influenced 
by the outcome of this study? 


MR. GERGEN: I said we had no doubt that the outcome 
of this study, or this work that is now going forward -- yes, sir. 


Q No doubt that what? 


MR. GERGEN: It is our full belief that this investigation 
that's now underway will, of course, influence the climate on 
Capitol Hill. We believe that it's going to be helpful to conclude 
that process fairly soon. 


Q What will the President's view be? 


MR. GERGEN: I think he'd be interested, of course, if 
there's anything new, any new developments. Of course, he's going to 
be interested in that. Based on what he knows now, this has been 
fairly extensive already. 


Q Did Jim Baker urge Mr. Casey to aggressively fight 
these charges and did he offer White House support in this fight? 


MR. GERGEN: I haven't asked him that specific question. 
I don't know the answer to it. 


Q You said that it's your intention to leave the 
sifting through of these issues up to the Committee. 


MR. GERGEN: That's correct. 
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Q Does that mean that Fred Fielding or no one else 
here is sifting through these issues and looking at the stuff that 
the Committee is coming up with? You're going to wait completely 
until they -- 


MR. GERGEN: I'm not exactly sure. I think that's a 
good question, Steve. I'm not exactly sure now much. I think most 
of that is going forward over there within Mr. Casey's own staff. 

I don't know -- we can find out what -- I think Fred has been 
monitoring it but I'm not aware of him sort of going through 
documents. 


As you know, he went through the two court decisions 
that were asked about. I guess it was in the New York decision 
and the New Orleans decision. 


Q In other words, as the Committee compiles 
information, documents -- 


MR. GERGEN: Fred has not been shuttling back and forth 
to the Hill on that. 


Q They're not sharing their stuff with you? 


MR. GERGEN: We'll have to take that question. I don't 
know that. 


Let me say this: There are two or three questions that 
we've taken here on this. I'd rather not get back into an extended 
discussion but I think when Don Regan comes back over here at 
2:00 o'clock we might be able to deal with a couple of these 
questions, if we can get the answers to them by then. We'll try to 
give it to you. 


Q Middle East? 


MR. GERGEN: Fine. I think you should know that the 
President this morning did send a telegram to Ambassador Habib, 
or a wire, a flash wire. I'll give you the text. It's very brief. 
I'll just read it here, if I could. 


Quote, "We all applaud your consummate skill and 
tireless efforts on behalf of peace. You have my deep appreciation 
and admiration. Well done. Ronald Reagan." 


Q Did he send any other telegrams? 


MR. GERGEN: No, the President has been, in this instance, 
following the matter closely through Secretary Haig. He had a number 
of conversations with the Secretary yesterday and this morning. 
Yesterday during the day and last evening, and this morning. 


19) Any messages to Begin from either Haig or the 
President? 


MR. GERGEN: I'm not. aware of any. I think that their 
messages have been going through -- the Secretary has been 
communicating with the Ambassador. 


Q What about the F-16s, David? 


MR. GERGEN: We believe that right now it's -- what 
is the question? What's the status on the F-l6s? 


Q -Are you going to release them? 


MR. GERGEN: Yes, basically our view on that is that 
Secretary Haig, as you know, was on I guess it was CBS this morning, 
wasn't it, and I think he addressed that matter then and indicated 
that the President has not made a decision with regard to the 
F-16s. We believe it's premature to really talk about that matter 
today. The timing of his decision will be influenced by the general 
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Q If the vote is delayed will he delay the speech on 
Thursday? 


MR. GERGEN: There are no plans to do that. He now 
plans to go there and I think it's his intention to go there on 
Thursday. 


Q Can we ask you some Casey questions? 


MR. GERGEN: Yes. I had a couple of quick follow-ups 
on questions that we took earlier in this long day. Let me give 
those. 


Q Let me ask what time in Atlanta? 


MR. GERGEN: I don't have full details on that. I'm 
sure we'll have them, Larry or I or someone here will have them and 
give them to you. I think it probably is going to be at the same 
time, for planning purposes. 


There are three questions that came up that I think we 
took here and I'll try to go down them very briefly. One is the 
mail and the mail is negligible with regard to Mr. Casey. 


Secondly, the question of Mr. Fielding's involvement: 
Fred and I have had an opportunity for a conversation. It wasn't 
as long as either of us would have liked. He was in a car. He is -- 


Q Going to the CIA? 

MR. GERGEN: No. 

Q On his way back? 

MR. GERGEN: He was on his way here. 
Q From the CIA? 


MR. GERGEN: I have no idea where he was. I think he 
was on the Hill. TI hope he was having a pleasant lunch. 


Fred is involved with monitoring the information that 
is going forward to the Senate Committee. 


Essentially, the White House is part of the -- because 
this involves a presidential appointee, the White House is participating 
in the effort to provide this information and to ensure that there's 
full cooperation. So he's working with Mr. Sporkin and others at 
the Agency. I believe that the Justice Department is also involved. 
I don't know to what extent. But our role is one of responding to 
the request for information. 


Q In other words, everything that will be given to 
the Committee, Fred will have had a chance to see? 


MR. GERGEN: I believe that is correct. 


Q So the White House is not conducting its own 
investigation? 


MR. GERGEN: The White House is not conducting an 
investigation of its own. I'11 make that very clear. 


Q Why not? 


MR. GERGEN: Because, obviously, no one has felt the 
need to do So. I want to come back to the point that the President 
does feel strongly about Mr. Casey and his support of him. I want 
to clear up any misunderstandings that may have arisen in our earlier 
discussions here today. 


Q Did you just get that recently? You seemed to be a 
little vaguer before. Not "vaguer" but less strong. 
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MR. GERGEN: Some of the questions that came out of your 
earlier session, I went back and had a conversation with Jim Baker. 


Q What did he say? 


MR. GERGEN: I talked with Jim Baker and said, "Look, I 
don't want to leave this interpretation," and he said, "You should 
feel comfortable in saying, 'The President feels very strongly about 
this man'", 


Q In your conversation with Fielding, did you get 
any sense of how the papers are being brought up or when it's going 
to -- my understanding is that Casey is going to take some more 


papers up there on Monday and that is going to be it. 


MR. GERGEN: He didn't lead me to believe anything on 
that. There was a question about his reaction to what he had seen, 
which was a third question. I said I would try to respond to that. 
And his comment back to me was, "In our view of material, nothing 
has come to light which has changed our original evaluation of the 
situation." 


Q That's Fred Fielding? 

MR. GERGEN: Yes. 

Q And we can quote him on that? 
MR. GERGEN: Yes. 


Q Can I ask you something about the Casey statement 
that was released today? You said that he had talked to Jim Baker 
about the statement. Can you tell us about what time and how was -- 
did Casey just say, "This is the statement I'm going to give," or 
was it much more consultative? How did that go? 


MR. GERGEN: I think he really was more informative. 
That was my understanding of the conversation and I would estimate, 
Lesley, that that came after 10:00 o'clock simply because Jim was 
on the Hill and I'm not aware of him having a conversation prior to 
that time. 


Q In other words, Casey made the decision to fight 


and informed the White House, as opposed to the White House, and 
Casey decided together that he should fight? 


MR. GERGEN: I just explained to you that the President 
feels strongly about him. 


Q Can I have an answer to that? You're saying that 
Casey decided on his own to fight this and wrote out a statement 
and called and informed the White House, or the decision that he 
should fight was sort of mutually come to? 


MR. GERGEN: I think that -- well, we're very comfortable 
with what he has said and what he has done. We're very comfortable 
with what he's sent up to the Hill. 


Q My question was, was the decision to fight 
mutually arrived at or did Casey make the decision, inform the 
White House, and the White House said, "Yes, fine"? 


MR. GERGEN: I think you have to understand the context 
in which Mr. Casey has been working, and that is that he understands 
that the President has made many expressions of support for him. 
It wasn't as if we had to urge him on or anything like that. it was 
simply that he was in that position and he is -- and we are cooperating 
with him and with the Senate Committee on the submission of materials. 


Q Is Bill Casey in the building now or was he here 
earlier? 


MR. GERGEN: There were reports about that and it’s my 
understanding proved For Redieddeladesanyee-dolabems tude Reeos0I70001-gor his 
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whereabouts on an hour-to-hour basis. It is my understanding that 
he is -- there is an office which Mr. Casey has had since the 
beginning of the administration in the Executive Office Building, 
and it's my understanding that he was visiting that office earlier 
this afternoon. I'm not aware of him being in the White House, 
per se, the White House West Wing. 


Q Was he meeting with White House officials in that 
office? 

MR. GERGEN: Not to my knowledge. It's my sense that 
he was not. I cannot guarantee -- I don't know who he was meeting 
with. 

Q Is he still here? 

Q How long did the meeting last -- 

MR. GERGEN: I really don't know. This was 30 minutes 
ago. 


Q I want to get back to a clarification of Lesley's 
question. If Mr. Fielding is looking at the documents as they are 
basically made available to the Senate Committee, is it conceivable 
that, with his knowledge of what the Senator sees, that could have 
been a part of the decision made by Mr. Casey or in consultation 
with people at the White House, to fight, to continue the fight? 
That is basically what we're asking. If Mr. Fielding finds there's 
nothing in the documents to cause Mr. Casey any problems, then the 
White House and Mr. Casey go forward with the fight, is that the 
scenario we're looking at? 


MR. GERGEN: I'm not sure we've described this as a 
fight. Mr. Casey has been asked and we have been asked as a 
government to provide information with regard to events of the past. 
That effort is going forward. We're doing everything we can to be 
cooperative. I don't understand what the thrust of the question is. 


Q The thrust of the question is whether or not the 
documents the Senate Committee is seeing, whether or not whatever is 
leading Senator Goldwater and others to call for the man's resignation, 
are also being viewed by the White House officials and found perhaps 
not to support a resignation or at least found not to force a 
resignation? 


MR. GERGEN: The materials that have gone forward to 
the Committee, Mr. Fielding has reviewed those materials and his 
conclusion is that there is nothing there which would support a 
resignation, that it has not changed his original evaluation. As 
you will recall from earlier briefings here, Mr. Fielding looked at 
the records and so forth before the nomination went forward and he 
made an evaluation that the nomination should go forward, and what 
he has said is, "Look, I've looked at these additional materials. 
There are a lot of questions being asked. We're responding to those. 
I've looked at these additional materials and there's nothing that 
has come to light in these additional materials which has changed 
my original evaluation." That's where we are. 


Q David, when you were briefing a while ago you seemed 
to be leaving the question open until there was a finding by the 
Senate Committee and you said the White House, I think you said, 
would be very interested to see what that was. Now you seem to be 
saying that based on what Fielding has seen, that no matter what 
the Senate Committee says, that the White House doesn't see anything 
wrong with it. 


MR. GERGEN: What I tried to say before was that the 
President had expressed full confidence and said he had no reason 
to change his mind on the statements he made today. 


Others have raised questions. We're trying to respond 
to those questions and what we've -- the information we've seen go 
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forward does not change our own evaluation. We've been here ail along. 
We're not harboring doubts. We're not in the position of harboring 
doubts about this. Others have raised questions and those questions 


are being answered. Now, I also said, "Of course". When that report 
comes out, everyone's going to be interested in knowing what it says. And I 
don't think there is any -- there should be no illusions about that. 


We'd be foolish to deny that. 


Q But, you seem to be -- a minute ago, very close 
to saying that Fielding is convinced -- that he's actually convinced 
there's nothing wrong, having looked at the same material? 


MR. GERGEN: No, he said that in his review, that the 
documents have gone forward. Now we've also said that there are 
additional documents to go forward. But he has looked at the 
documents that have gone forward, and said that there is nothing there 
that would change his original evaluation of it, in his view. 


Q Any more from him, or anyone, on when you think this 
will be -- affair is going to be completed? I mean, when the documents 
are going to be all forwarded? When the Senate committee is going to act? 

MR. GERGEN: We, of course, do not control the course of 
the investigation. I mean, that's not something that we can set time 
frames on. We have been led to believe that it is a matter of days. 

We trust that the Senate will show its normal good judgement and 
proceed. 


Q The Wilderness Society has called for the resignation 
of Secretary Watt. 


MR. GERGEN: Can that be in tomorrow's briefing? 


Q Does the President have absolute confidence in 
Secretary Watt? 


MR. GERGEN: I'll lay odds on that, I'm sure. Where 
have we been with all of this? I mean -- that's last week's news. 


Q No, it's today again. 


MR. GERGEN: Is this the Wilderness Society, or is this a new 
one? 


Q It's a new one. 


MR. GERGEN: I haven't seen this latest one, but I -- 
give me a break. What time is it? 


Q Will you be here tomorrow? 


MR. GERGEN: I was planning to. I think I just changed 
my plans. 


Q What time? 
Q Can we go over more on taxes or something? 


MR. GERGEN: No, we've covered the tax issue. I think you've 
got a full version. 


Q What time? 


MR. GERGEN: Well, I tell you the truth, I'd like to watch one 
of my kids swim tomorrow morning until. about 11:00, and it maybe the 
middle of the afternoon before I come in, alright? Sometime early afternoon. 
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I sincerely regret that Senator Goldwater was provided with 
inaccurate information which was reflected in his statement yesterday. 
Several days ago the staff of the SSCI submitted four pages of 


questions and numerous materials regarding Mr. Hugel and the circum- 


stances concerning an investment I made over ten years ago in Multi- 
ponics, Inc. We have worked long hours-to pravide answers to those 
questions and to provide the necessary materials. The material requested 


is scheduled te be delivered by Monday, 27 July. A number of documents 


have already been submitted. . | ; a 
We are cooperating in every way with the Committee and with the | 
staff and will eoneiiue to do so should additional questions be raised. 
The allegation that I made $750,000 from my investment in | 
Multiponics is absolutely false. In fact I lost my investment and | 


materials being submitted will substantiate that fact. 


I believe that the materials which will be provided the Committee 


ooo 


next Monday will lay this entire controversy to rest. I look forward 
to a continued close and productive relationship with Senator Goldwater 
and with all other members of the Senate and House Select Committees on 
Intelligence as we work together in the months ahead to strengthen 


this country's intelligence capabilities. 
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Casey Defiant; m4 jt tol Hill in the afternoon to talk with 
2; Some members of the Senate Intelli-_ 
Pressure Grows | 


4 gence Committee. 


iF 


; 


For Resignation | 


CIA's: external affairs staff, J. Wil-” 
: Pe aber a former Richmond, 
Va., public relations man and former 
‘ BY ses se san er : newspaperman. But the trip also of-- 
-| fered a chance.to discuss the build. 
: ” White House:. support: for: emb ne. 
tled CIA director William J. Casey. be-«|.\- It 
. came more cautious. yesterday. while” 
_ congressional calls’ fo : 
“tion grew stronger." 
- But: Casey issued: “2 defian state 
“ment denying: some::of: the: alleg 
“tions against hinr ‘and: saying= hi 
“expected, to continue: working wit 
_ Congress:’ “in thesmonths ahead,” jyehs ee Séveral key: senators ‘began - pri- 
‘President Réagan:saidxyesterday '|'Vately “questioning whether Casey 
> morning: that'“I- have not:changed- should stay in his job. Their concern 
-my mind about Bill Casey;” his 1980 | focused on Casey’s having put Hugel 
campaign. manager: whom he? ‘ha Pinto the CIA’s most sensitive job 
supported 'in early rounds of th Without full, normal security checks 
“rent controversy: fon him:; with Casey's own persqnal| 
By yesterday afternoon’ ‘however,:'| troubles-secondary, | - 
‘following a Senate leader’s-claim of |""‘Then on Thursday night Gold: 
a’ congressional” consensus: - for:} Water ‘went public. with his feeling 


pressurey2+. «. : : 
had begun building 11 days : ago 4 
when.. allegations. of wrongdoing. 
‘| against the political aide whom Cas- 
ey had named CIA: spymaster, Max C. 
'/Hugel; led to Hugel’s resignation un- 
| der White House pressure, and then 
ld. business charges against Casey 
were given. new. public airing. 


- Casey’s resignation, Reagan was. ‘less-| that Casey should resign over the}: 


direct: He gave an’equivocal reply- “Hugel case. aes that the plac-’ 
when reporters’ beget him: if Casey" ing of Mr. Hu ue ..Was a sufficient |: 
“has to’ resign:” "s ye mistake for Mr. Casey to consider. 
“I don’t have: any answer: on that. ,” | withdrawing himself or having the: 
‘Reagan: said.::“We-still: have .confi-’| president do so,” Goldwater said, 
-: dence, and our people.wilt be talking’ ._ The spreading ripples of that-pub- 
/. to the senators about. that.» ¢sy.4,| lic. statement created. day-long un- 
‘Administration .sources. said. the. 
difference. betweeti- the. two: com>: 
“ments.” reflected: ‘growing: ‘White |sources were saying. that.the case 


House caution about remaining ‘tao. | Was expected. to carry over into. next, i: 


: closely identified: with a man. who week. 
might become a: political liability. A preliminary report oi the inves: ; 
Reagan’s. aides apparently were un: Ugations into the Hugel security 


2] intelligence ‘committee staff mem-: 

- Some. sources: withi sa! bers: on Moniday, sources said: The’. 
oan and:the: ‘intelligence commu. folk. committee: Scheduled.ia closed, 
nity said-Casey! ‘Had: tried a Bet the meeting for.9-a.m. Tuesday. 
, White Housé'to-issue a statement di After Goldwater's. 8:30°p.m. state 
* fending: him: yesterday ini answ ment, Casey {reportedly telephoned’ 
a. call’ for: :his‘¢resignation issued: him‘ at 2:30.yesterday morning. The; 
Thursday night by the: Re chai €"| two had. a“very energetic” "conversa:s 
the: Senate Select-Committee opsIn+ tion;: ‘according: to'a Senate source: | 


» business recor 


"But other intelligence sources de-,. jori 
nied’ that Casey: had“asked: for’ a: 


these sources said, Casey. informed:’ ligence committees..As a result, he’ 
ithe White House. that he'would i issue, 
his own statement;"and he’ gave-ai 
‘advance copy to ‘Reagan’. 's aides: 

Reagan's chief of: staff, Jame: 
Baker HI, conferred‘on: the phone off: 
‘and on during:the day with key sen-- 


ater Sadvice:i 2 ee: 
‘Stevens. said that * “additiona 
ters” that‘went beyond giving Hugel: 
i@-spymaster's $ job had raised que 
: tions about “matters of judgment” b 
: Casey: The: senator refused toelabor 
hate: pepe 


_ fators, and Casey turned up on Capi-'}- 


- Casey’s trip to the Hill ostensibly E 
Was to introduce the new chief of the} 


= rine that the White House was going 


‘* was provided with inaccurate infor-| 
‘mation which was reflected in his ’ 


" ment yesterda 
certainty. yesterday over Casey's): " Miles nt yesterday.” 


. fate, But by nightfall congressional): 


- cessed in time for a preliminary re~ 
certain that Casey could survive the ‘Check and Casey’s business dealings'| 
doubts about his judgmeént and past“|Was expected to: be made by Senate | ° 


‘$750,000 from. my: investment in: 


,.vestment, and materials. being: sub- 


| close. and productive relationship 
4. with Senator Goldwater and with all: 


Said. “It's::m ndement, Mr, Case qo! 
a be Wis cent MPG ‘Gold: “ygence aS we work together in the 


SSIS at (ae 


decide: 
_. Leavd 
Side o 
“ments 
ate sic 
Casey. 


-| spokesman David ‘Gergen lett op-} 


tions open. 
“We think it's premature to reach 
fadements today,” Gergen said.’ 
“Fairness requires that the current 
Senate investigation. be completed 
before judgments are reached.” 
- From the Hill came later echoes: 


vof this-from allies of Reagan such as.! 
‘Sen. Paul Laxalt, R-Nev., and Demo- 
- crats.such as Daniel Patrick Moyn- 


_ihan, D-N.Y. Both took the position 
‘that Casey should be considered in- 
-mocent until proven guilty, . 

‘James Baker was on the hans 
; from the White House to Howard Ba-. 
_ ker twice during the day to gauge | 
‘the congressional ioe and discuss 


the situation, Those iliar with 
conversations Sai a ére was no 


».to’force Casey out. * 
‘.. Inhis statement, Casey said, “I sin: 
-cerely regret that Senator Goldwater: 


Casey said the Senate intelligence 
“committee would receive on Monday |: 
the material it had requested for its} 
investigation. How the answers for { 
- four pages of questions and requests 
for other materials could: be pro- 


port the same day. was unclear. . 
“The allegation. that. I. made; 


“Multiponics,” Casey. said* about a: 
- failed farm business venture, “is ab- 
solutely false. In fact, I lost my in- 


mitted will. substantiate that fact. I 


. “believe the materials which: will be 


_ provided the committee next. Mon-. 
day will lay this entire controversy: 
“to rest. 

ame | look forward’ to a continued: 


“other members of the Senate and 
‘ House select committees on intelli=' 


‘months: ahead to strengthen ‘this. 
‘country’s intelligence capes 
Casey said: PRLS 
é Washington Star. Staff Writers Ro-; 
berta:Hornig,-Lisa Myers and. Jere- 


r dab ‘O'Leary contributed to this sto~ 


RAGS Red Jing fet aA et 
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- > Casey as CIA Director’ | = 


* At first, CLA Director William J. Casey seemed to be 
riding out the contraversy. that. arose ten days ago... 
when the man he had chosen ‘tobe CIA spy master, 
Max-Hugel, resigned in the- wake. of charges he had 
once engaged in questionable business practices. - - 
_Then, two-court cases came to light that called into® © 
question the propriety of some of Mr. Casey’s.own pre-" ‘-° 
CTA business activities: A review of these. issues by the... 
ee on Intelligence has prompted: 
try Goldwater; and other committe 
Republicans, to call for Mr, Casey’s resignation. = 
. “These startling developments raise the. question of'~ 
‘whether Mr. Casey should resign with the same speed =. 
Mr>Hugel did; and without having to be asked. Or if he -... 
doésn’t, whether President Reagan should heed the ad— 
vice-of Mr..Goldwater and tell Mr. Casey to.“retire.” 
Mr, Reagan cannot afford to dismiss such a blunt mes-. 
sage on such a sensitive matter from one of the Repub-  * 
lican Party’s. most venerated conservatives. - ; 
; Senator Goldwater’s recommendation is a turn- - 
around from a week ago when he said Mr. Casey should . 
stay—“unless we find further allegations.” The Arizona 
senator does not change his mind capriciously. And we . 
can’t believe Republican committee members William - 
Rottr of Delaware and Ted Stevens of Alaska would 
have joined the call for resignation were there no fire 
behind the smoke; nor would Majority Leader Howard - 
Baker have given blanket endorsement to whatever ac- 
tion Mr. Goldwater might decideto take, cP og 


foe 


’ raised the possibility of discrepancies in business infor--. 
“mation Mr. Casey provided the intelligence committee. 
‘This, along with.what already has been disclosed about. 
“Mr.. Casey’s prior dealings, could well:re 


ed States. cannot afford to’ see its intelligence service. 
*, diverted from its critical responsibilit 


: .. Moreover, Mr. Casey. has placed President Reagarr 


- aides just reinforces the impression of his critics that: 
the president is only casually in command, if that... =~. 


. Many respected Senate Republicans cannot help but 


Situation drift aimlessly without 


Director Casey’s lack of judgment in. appointing the-- 
inexperienced Mr. Hugel to the sensitive CLA post was. |. 
“dangerous” and reason enough for Mr. Casey to step - 
down, Mr. Goldwater has ‘charged. The- senator also - 


tinued service to the CIA.a liability**: 


ader his con- +}. 


ies i 


: As Senator Roth said: “Ata time when this country’s 3 
ecurity is being threatened around the world the Unit-*. 
ties by, the kinds. 


of allegations now being made.’”.-2 4,402: 

in a dilemma that seems.to confront every president. : 
sooner or later: whether to stand by a trusted friend or: 
take an action that seems to be demanded in the best. 
interest of the country..So far, Mr. Reagan is sticking * 
with his friend. That may place the administration's |’ 
credibility in grave jeopardy. Leaving the matter to 


The sudden calk for Mr. Casey's resignation from so: 


send a shock-wave through the White House. This is a 
matter the president must deal with decisively and 
quickly. The CIA is too important an. agency to let.the | 

resolution. - - . 


Woe Ble te 


Approved For Release 2005/11/28 : CIA-RDP91-00901 RODOS001 000128 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400170001-8 


ARTICLE APPEARED 
ON PAGE po SL 


WASHINGTON STAR 
25 JULY 1931 


~TheCasey Case 


The William Casey matter, regrettably, has 
the look of those affairs in which the pulling 
of loose strings — and there are loase strings 
~ could unravel a large fabric. 

’ Last week the Central Intelligence Agency 
director, who combines considerable Wash-. 
ington experience with an obviously success- 
ful handling of: the 1980 Reagan campaign, - 

. bounced aman, Mr. Max Hugel, whom he had 
il-advisedly-installed as nead. of CIA. oper- 
ations. The deputy in question had been ac- | 
cused by two brokers of stock irregularities, « 
which he denies. But that was almost beside 
the point: Mr. Hugel’s’ abrupt departure 
brought to light an almost universal feeling 
at the CLA that this New. ‘Hampshire business- 
map and Reagan campaign aide was out of 

“-his depth in the delicate business of playing ~ 
Spy-master. 

it was, to say the least, breathtaking mis- 
judgment to post an-ignorant amateur, (and 
political appointee at that) in so sensitive a 
position. It should not have taken-a breath 
of scanda] to force. the correction of the er- 
ror.The error should never have been inade. 

Sen. Barry Goldwater, chairman of the Sen- 
ate Intelligence. Committee, calls it “a very . 
bad mistake... even dangerous, "and he is 
right. ‘Consider that various attacks on clan- 
destine operations by the Agency, some seri- 
ous, some politically-inspired and undis- 
criminating, all damaging, had come near' 
wrecking U.S. intelligence a few years ago. 
To entrust this-essential function to a tyra- 
like Mr. Hugel was frivolous. 

Whether. this embarrassment, combined 
with other questions now being asked about. 
Mr.. Casey's. candor, with .the Intelligence_ 

_ Committee, warrants Mr. Casey’s own depar- - 
ture, ag Senator Goldwater and others be- 
lieve, is a closer question. Mr. Casey and his 
important backer President Reagan seem to 
feel that the Senate’s curiosity constitutes ha- 
rassment. Unfortunately, it cannot. be So ca- 
sually dismissed. Timely .investigation of 
these questions is desirable;-but late investi- 
gation is better than none. . 

To be sure, Securities and Exchange Com- 
mission proceedings are ambiguous at best. 
But Mr. Casey’s performance in connection 
with the Multtponics Corporation has been — 
seriously questioned not only by the SEC but 


in courts of law. Moreover, itis vevoriad that 
he did not list all his legal clients, as the law 
mandates. Clients of his law firm may nave 


‘been incomplete. Other doubts are in the air. - 
The Senate has a responsibility to pursue the -| 


matter, wherever it leads. If this is harass- 
ment, it is harassment in the line of duty. 
Our advice to the president, which he prob- 


ably neither needs nor wants, is to go-easy | 


on affirmations of confidence in Mr: Casey. 


It is painful but prudent, at this point, to re- . 
call the Bert Lance precedent. Mr. Lance be- . 


came the director of the Office of Manage- 
ment and Budget, as Mr. Casey did of the cra, 
without an exacting confirmation praceed- 
ing. In both instances the Senate knew that 


it -was dealing with one of the president's 


right-hand people and wished to be agree- 


: able. Mr. Lance, like Mr. Casey, began ta ‘trail 
' loose strings. When the pulling began it be- 


came disastrous. And President Carter's re 
luctance to see the handwriting on the wall 
eventually became an insupportable political 
emmbaerrassmentr 

In general we wish presidents would make 
it a rule not to cast top political managers 
in ultra-sensitive government roles calling 
for the utmost independence of judgment, 
and for its appearance too. But the recent 
rule, now that the postmaster-generalship is 


no longer available as- the “conventional: 
perch for the political manager, is just the . 


contrary. We have had two attorne ys general 
who had been campaign managers (Robert 
Kennedy under his. brother, Jobn Mitchell 


under President Nixon): ‘We have Aad Bert 


Lance as head of OMB. President Reagan, no 
doubt quieting any doubts with the thought 


that William Casey is an old OSS hand, made - 
“his political manager director of CLA. Every 
‘such ‘appointment. .carries the. ‘risk of 


politically-tainted judgment in. the most sen- 


Sitive legal, fiscal and intelligence issnes. Ir ! 


shouldn't have been. done in the first place, 
although once done it is not easily undone. 


At the least President Reagan should profit. 
‘from previous examples. He should await the { 
Senate’s findings, as we shall, before conclud- . 


ing that Mr. Casey’ $ position remains tenable. 
That doesn’t seem the prevailing view on the 
Senate Intelligence Committee at this writ 
ing. 7 


eee ae 


den 
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More cail | 
for Casey | 


White House’; 
. hints at changes. 


By Robert Parry -. a & fe Cee) 
and Michael J. Sniffen . -. | : 
Associated Press aoe 


WASHINGTON —-Several key Re! 

publicans called yesterday for Wil- 
liam J. Casey’s resignation and, de- 
spite President Reagan’s affirmation 
of support for the CIA director, a 
White House spokesman conceded 
there could be changés-“in the cli- 
mate.” a eo gach BA 4c 

Casey himself attempted ‘to’ stem: 
the tide by promising on- Monday to 
provide the- Senate- Intelligence: 
Committee with information that he 
said would dispel complaints about | 
his past business practices and his 
managementoftheagency:: . ° 

Nevertheless, .the GOP’s number- 
two Senate. leader, Ted Stevens of 
Alaska, and intelligence. committee 
member William V-? Roth (R., Del.) 
joined chairman Barry Goldwater's 
call for Casey, 68, to step down, 

Several days ago, the panel: sent: 
Casey. four pages of questions about: 
his involvement-with a failed New:| 
Orleans farming venture called. Mul= 
tiponics Inc, and-his appointment of 
Max Hugel,,a New Hampshire busi-- 
nessman who had no experience-in 
the intelligence field, to-head the‘! 


agency’s clandestine services. | * “~ 
Yesterday morning, Reagan said he} - 


had not changed: his’ mind’ abour 
keeping: Casey. Buta ‘congressional: 
GOP source said the White “House 
Staff.was'trying to determine: how. 
bad this is and whether they have to 
pull the ptug’’on Casey. Reagan, ina 
Statement, said, “We are cooperating 
fully with the Senate committee, and 
iny staffis following the matter close- 
ly.:As.I said earlier today; I have hot} 
changed my mind about Bill Casey.” 


THE PHILADELPHIA INQUIRER 


25 July 198] 


“White House spokesman David! 
Gergen, however, cast a perspective ; 
which left Reagan’s options open. ; 


“We think it's premature to reach | 


judgments today,” Gergen said. 
“Pairness requires that the current | 
Senate investigation be completed 
before judgments arereached.”- 
He insisted that Casey’s future will: ' 
not be determined by the commit- 
tee’s findings but added, “Everyone 
recognizes that the conclusions of 
that.committee may affect: the: clt- 
mate on the Hill and the climate else~ 
WHEDG. 20% asa ee ee 
“Phere were other indications that 
‘Reagan’ was ‘putting some distance 
between’ himself and’ Casey: He had 


~Casey’s six-month tenure 
‘director suffered. its worst turn 
Thursday night when Goldwater said 
Casey. already had harmed the agen- 
‘cy enough to resign, or for Reagan to 
firehim. 


’ Goldwater particularly criticized 
‘Casey. for putting Hugel, a business- 
man who worked with Casey in the 
-Reagan:-presidential campaign, in 
charge of the agency’s worldwide spy 
network. Huget resigned ‘abruptly 
last week after two.New York stock- | 
“brokers said: ‘they- and -Hugel bad : 
improperly manipulated stock in one 
of Hugel's companies in 1974. * i 
“" After Hugel’'s resignation, two a 
ent federal court rulings surfaced | 
‘criticizing Casey’s role in. the man- 
‘agement of Multiponics, holding that | 
he and: other: investors- knowingly 
misled. potential- investors in td 
firm.and showed a “pattern_of self-: 
fnteresty nw fae as 
-. Yesterday. other. committee mem+ 
bers added. their. voices. After Roth 
and Stevens called for Casey’s ouster, 
Joseph R. Biden of Delaware, a Demo- 
crat, said: through an aide that he is | 


convinced that there is no way that | 


Casey can or shouldéremain. "7 - 


eee A 


. Sen. Daniel P. Moynihan (D., N.Y), 
the committee’s ranking Democrat, | 
said he had talked-to Casey: and thar! 
he hoped the CIA. director would: 
appear before the committee allay its! 
doubts. “The allegations now being 

made concerning Mr. Casey are 


. grievous enough, and if confirmed 
‘would be calamitous. But they have 


not been confirmed,” hesaid, 

As part of his counter-offensive 
against the. critics, Casey. toured! 
Senate offices yesterday telling re-! 


-porters:that-ne would-not elaborate | 


on the statement in which he said, “I 


-believe, that the materials which will 


be provided the committee -next 
Monday will-lay this entire contro- 
yersy to rest.” ee ere 

In a clear signal of his determina- 
tion to stay on, he-added in the state- 
ment, “I look forward to a continued 


‘close ands: productive relationship 
with Sen. Goldwater and with all} 
“other members of the~- committees ' 


on intelligence.” | ee, Se Sted 
. ” - » ss0 ee 
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eae, 2 pene ees Sie ae Vee PP nde, reat’ . 
“We Key U.S. intelligence” sources are concerned i 

- that certain individuals. within the Reagan Admin-' 

_istration, along with a number of. congressional | 

“liberals, ara trying to replace CIA director Williarn 

' Casey—badly shaken by last week’s resignation 
under fire of Max Hugel, his chief of clandestine '! 
operations—with Casey’s' No.2 ‘man,. Admiral 
Bobbie Ray Inman. Though. originally backed for 

_ the No. 2 spot by no-nonsense security types on 

the Hill, many ‘of these same hardliners are now 
having second thoughts because of Inman’s oppo- 
Sition to efforts to lift burdensome restrictions on 
the CIA imposed by the. Carter Executive Order. 
“Changes. are-critical if, the agency is to perform ; 
well,” says one knowledgeable intelligence source, i 
“but Inman is opposed to all but 


“tlons.”” 2 
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: Senate pushed hard: Friday-for: William= 


- did pay” fovidiar alenelt ‘call: 
se ROUEC. cee 


_is sel if but when”. “Casey would resigny? 
predicting that the 68-year-old Long Is3* 
lander, 2 Walk Street lawyer, would quit... 


“tant majority leader, and Sen. William Roth « 
 (R., Del.),.a member of the Senate Intel-- 
igence’ ‘Committee, Dot litged- “Casey: tox. 


e, PERHAPS! Most  Stgnifteantly, 8 Senate ° 


’ Senate investigation.should be completed: A 


; from earlier: firm: ao me easy ae 
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GOP support erodes 
for CIA chief Casey | 


By Jan: Margolis: 
and John: Maclean. 
Cr'caga Tribune: Press Services ay ww 

W ABHINGTON- = Repableans in: thes 


Casey’s immediate resignation-<as.CLA> 
director, as the White House.edged away :: 


Py wile 7, AR 


Sen./Ted Stavéna-{Rr, Alaska}. the assis: 


quit, echoing the statements: made Thurs-. 
day by-Sen. Barry. Goldwater (R:, Ariz... 4 
the Teles Committee: chairman..°’ ; 


“$, ae 


o. bete poms 
oy 


Majority : 
Tenn.) called the Casey ‘affair uy serious: 
matt ere and said, a have: great weaned 


opinion.” a 3 
At the Whites ouse: senior Se 
spokesman: David Gergen said that- “ther 


before judgments: are reached”: 
believe the procéss.should’ go. ‘forwa r 
That:.statement- ‘differed. ‘substantivelys2 


2005/4 1/2 8TR. CHAIRDP9Y1-00901R0004001/70001-8 


25 July 1981 


“Casey's resignation. indicated that: the Se- 
nate investigation into>Casey had-turned : 
_up-information which could.be politicallye 


THE OBVIOUS Siew. “almost panie,. 


on the part-of the Republican senators for 


- damaging to the Republican cause: 


, would make it: more difficult for: the ad-. 
- ministration: to:: ‘strengthen the :agency, : 


Stevens hinted at that: possibility when 
he: ‘Said: that=the: probe had revealed’: 


i 
| 
r which Rebibadaas think :he would be replaced by his top - | 


“additional matters” 
the senators: .- 


investigation has: not. come. up: with..“a.. 
_ single smoking gun” but. that the “entire. 
. atmosphere” of Casey’s past business: dex 


alings was disturbing. 
While. Republicans were ‘clamoring for 


rats were hoping he would hang on for a ° 


while: Sen: Daniel Patrick Moynihan (D., 


" N.Y) ‘eanking Democrat ‘on the Tntelli-. 


gence Committee, ‘said Casey “has a 


right to rebut the charges” against him _ 


at a committee meeting next week. 


“THE ALLEGATIONS: are Setexons troversial from the beginning because the. 


coupe and if confirmed should be 
calamitous,” ” Moynihan said, “bak they 
have not-been confirmed.” 

Democratic political | peratives said 


yu 


Casey’s"immediate’ resignation, -Democ- | ™arket, manipulations ‘in’ 1974. mae 


STEVENS ALLUDED to that when he “| 
questioned Casey’s ability ‘to lead that. 
agency pack, AS: We, want it to, be Teds 
back.” - 

Secon 


Ww 


Maer 


“aay “major. weongdoing’ T 
vealed by. one of Reagan’s top campaign” 
officials and one. of his top appointments 
could be ‘politically damaging... >; 

Yf Casey does quit,. several observers. - 


- Sources close to the commutes said the’. Ceputy; Adm, Bobby Lee Inman, who was~ 


: Goldwater's first choice as director. 


‘The investigation of Casey began after 


. Max ‘Hugel, his choice as chief of clan- 


destive. operations, was forced to resign. | 
because he was" “accused ’ ‘of illegal stock’ 


‘SUBSEQUENTLY, THE Tribune» re- { 
ported ‘that a‘ judge:-in- New York-had: | 
determined that: Casey himself. had- en- | 
gaged in improper financial dealings 10 
years ago by misleading investors in- ane 


: New Orleans firm, -Multiponies, Inet’. 


_they ‘wanted Casey to: remain in office . 
until the investigative report was filed 
“to inflict the maximum pecsible 


damage.” 


-A major CIA scandal would. be a two- : 
: pronged setback to the Republicans and 


the Reagan administration!..First, it 


only now: recovering” fromt--the: Momestic 


‘from Reagan's’ ‘expression “of: ‘confidence ¥ 


- in Casey: mader earlier: in the day: as thes 


President visited Capitol Hill.“ have‘not-4 
changed my mind about Bill Casey, >*'said "| 
Reagan,” who--previously: has ‘given. his J- 
embattied..CIA..director .full support. 3.55 


ah scandals of the: mid-1970s. *! eee 


a rt ap Oe ee 


The Hugel appointment had been. con.’ 


New Hampshire. businessman had no ex. 
perience in. -national, caeled or ‘intelli-.; 
gence matters. ~ 
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ators 


By Lou Cannon we 
and George Lardner Jr.- 
Washington Poet Stat Writers. : | 
William. J. Casey, the embattled | 
director of the Central Intelligence | 
Agency, vowed to- fight for his job 
yesterday, but support for him was 
fading fast.on Capitol Hill and with- 
in the administration itself. ~~. 


_ Despite the mounting Opposition, 


however, Casey had a powerful pa- 
tron. on. his side. Late in the after- 
acon President Reagan told report- 
ors that “we still have confidence” in 
ize CIA director, who is the target of 
a Senate Intelligence Committee in- j 
vastigation into past financial prac» 
tices, on ws 

Nonetheless, the administration. 
has carefully laid the groundwork for’ 
a change in its position if the Senate} 
committee comes up with a recom. | 
mendation that Casey should go. 
White House spokesman David R. 
Gergen issued a statement yesterday 
pledging full cooperation ‘with the 
Senate committee, but added: “Ey- 


sion of that committee may affect 
the climate on the Hill and the cli-: 
mate elsewhere.” : 
Reagan declined: to say whether 
the administration would necessarily 
abide by the committee’s-recommen- 
dations but said he would talk ta the 
senators about whatever they recom-. 
mend, at Lal 
Other White House officials said 
they were concerned that Repubii- 
can opposition to Casey could dam-! 
age his effectiveness and make it dif. | 


ficult for him to continue as head of 


the CIA, . 
On Capitol Hill, two more leading 
Republican senators, Tad Stevens of 
Alaska and William V. Roth of Del- 
aware, declared that Casey should: 
resign. This development followed: 


Sen. Barry Goldwater's announce- | - 


ment at a Thursday night press con- 
ference that he felt::C should: 
quit because of his. aprhRREaKe 
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Want Casey to Ow 
meagan Praises Hit 


“chief. Hugel was forced to résign be-’ 
cause of a financial scandal, 
: > Goldwater (R-Ariz,) ‘is: chairman: 
- Of the Senate Intelligence. Cominit-s 
; 'ée.“His. announcement: came. as a; 
“shock. to administration. . officials, 


“Senate Intelligence Committee, both | 


“told:.reporters..in outspoken. terms 
that: Casey should resign. 


“2. “He should go — now,” Roth said: 


+ emphatically, ; 
wl A member of the-Senate defense: 
appropriations: ~~ subcommittee, | 


Stevens said’ that panel; too, was: 
~;worried about. the future of. the: 
-agericy if the director becomes the: 
focal. point of -controversy.. at. this 
time. = Bo gts eee, 

-.“Tt’s my judgment that Barry 
«doesn’t make these recommenda- 
:tions lightly,” Stevens. added, “He 
‘has the interests of the agency at! 
~ heart,” / ; { 
~<’Roth said at a press conference; 
_ that he felt strongly that Casey’s ef-, 
“fectiveness. had been compromised j 


‘already, 
¢- <The director of the CIA must be: 


sabove - suspicion, and to~ borrow: | : 


‘phrase from President Kisenhower,. 
<cleaner than. a hound’s tooth,” 
Roth. said. He said the Intelligence 
«Committee’s investigation into alle- 
:gations involving Casey’s pre-CIA 
‘business’ dealings was continuing, | 
but he-felt. that Casey’s- credibility: 
.With the committee had been so; 
‘damaged already “that I believe it. is 
impossible. for Mr. Casey to: effec- | 


“tively discharge his duties,” 7 a 
“>The opposition “of Stevens, who! 


«said that Casey should leave “for the! 
:good- of the agency,” shook White | 


House officials.’ Stevens has a rep-| 
-utation’ at the White Ho 
or .Rieghta ste 2AOSKI1 28) : onesie 91-00 


Max Hugel as his clandestine service:|  S¢nator who rarely strays off the. 
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party reservation, and his opposition 
was viewed as a signal that Casey = 
in deep trouble. oe ees 
The growing criticism of Casey in | 
Congress was laced with expressions : 
of concern for the agency and re- | 
peated reminders of. the delicate i 
state of international affairs. What | 
seemed, to. be bothering the senators 
was not any hard evidence of wrong- 
doing on Casey’s part but lack of ; 
confidence in his judgment as head i 
of the entire U.S. intelligence com- : 
munity. ae ; oe 
“Everybody: makes furr-of hinr up | 
here,” said one well-attuned congres- | 
sional source, “There’s a: feeling that 
he’s got all those. narebrained | 
.Schemes that he’s too willing to Zo 
along with. From time to time, CTA: 
people will say, ‘Wait till you hear | 
what .we had to talk him out of this | 
time’ ” ene 
’ Opinion. .is.. more... divided within. | 
the administration, but the same | 
concerns have been raised there, too. | 
One source was critical of Cagey’s } 
‘lack of contributions” at National | 
Security Council meetings. Another | 
‘thought that Casey was “getting a | 
bum rap” .but was puzzled at the 
‘depth of Senate opposition, which is 4 
taken seriously at the White House, i 
There is-no desire at the White | 
House for conflict. with a GOP- : 
‘ controlled Senate that has supported | 
Reagan’s major legislative proposals, 
“Before that happens, I’m sure the- 
president. will sit down with the sen- : 
- ators and talk. it over,” an adminis- 


: tration official said, -- . 


Reagan did not talk to either . 
Casey. or- the.-Senate- critics. yester-. 
day. That was left to White House 
chief of staff James A. Baker IH, 


. who is overseeing the administration - 


sitategy on Casey.. White House 


" counsel Fred Fielding is reading doc- 
, Uments as they are submitted to the 
" Senate committee, and Gergen said | 


that, so far, “nothing has come to | 


olf ibiaces FoEeRe™ en 
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Casev used a private office in the 
Mxecutive Office Building yesterday! 
as he set about preparing his de-| 
fonge. Gergen said that to the hest oF 
his knowledge he did not meet with| 
White House officials, { 

The CIA director spent much of | 
his day making the rounds of Senate | 
octices, seemingly determined to ride | 
out tne storm. But to reporters who | 
tracxed his moves he said little be-| 
yond advising them -to “read- my 
statement.” i 

In it, he dismissed as “absolutely | 
false” a report, aired by Goldwater} 
Thursday night, that Casey might, 
have made 3750,000 out of a now- 
dettinct agribusiness called Multi- 
ponics instead. of having lost money | 
in the venture, 

Casey said: he. believed materials 
that he plans to provide to the In-! 
telligence Committee Monday “will. 
lay this entire controversy to rest.” 

“We are cooperating. with the 
committee and will continue to do so 
should additional questions be 
raised,” the CIA director said. 

ife concluded tha statement by 
saying he was looking forward “to a| 
continued close and oroductive re-~! 
lationsip with Sen. Goldwater” and | 
otter members of the House and! 


Senate Intelligence committees “ag 
wa work together in the. months 
ahead.” : 

One senator who asked not to he 
named said Casey sounded much 
lesg determined in a conversation 
yesterday. Asked if Casey was bent 
on staying in the job, this senator 
said, “I got tne opposite feeling.” 


Senate Majority Leader Howard 


H. Baker Jr. (R-Tenn.) said yester- 
day morning that he had talked with 
Goidwater and “I want to back up 
Goldwater in whatever he decides to 


-do... Tam confident he will handle 


the matter appropriately.” 

Baker, who met with Casey later 
in the day, declined to say whether 
he thought Casey should resign. 


'. Stevens. was much less hesitant, 


pointedly telling reporters at one of 
his periodic press luncheons that 
“Mr. Casey would be wise to accept 
Mr. Goldwater’s advice? 

‘The Alaska Republican. said he 
had talked with members of. both 
parties on the Intelligence Commit- 
tee and got “the firm impression that 


they have sccod reason” to want - 
Casey out, “because of matters of. 


6 So 


CIA Director William J. Casey makes rounds of Senate offi 


‘$0cla 
ices seexing support. - 


judgment more than inything else.” 

Roth called CIA .eputy director 
Bobby R. Inman -a very well- 
qualified man” wn: 
move up a notch : Casey should 
leava. 

Tn fact, Inman was che first choice 
of Goldwater and mat members of 
tha House and Sen ce Intelligence 
committees before 2agan picked 
Casey last December 

United Press. In ernational re- 
ported !ast night that Goldwater has 
offered Fred Thompson, Republican 
counsel to the Serste Watergate 
Committee in 1973, t 1e job of coun- 
sel to the intelligence «’ommittee for 
its Casey investigati .n. Thompson, 
described. as a Nashv ‘le lawyer with 
close ties to Majority Leader Baker, 
was quoted as. sayz, “I hope to 
have a decision made sy Monday.” 

Thompson also wa: counsel to the 
Senate Foreign Relat: »ns Committee 
this year for its bae<ground inves- 
tigation of Alexander M. Haig Jr. to 
be secretary of state. Juestions were 


could easily : 


raised about the norcinee’s role in - 


the ‘Watergate cove up as then- 
president Nixon’s chi-: of start, 


od Presa 


